
t-I tporoho-Ute shole ril proiect gets chonc for federol support F
I tn" paraho-Ute oil shale project in eastern Petroleum Company and Srur Shale oil When it announced it was pulling out of the

I ur"rirJi""d " 
u"arv-"*aio shot in the arm company - had notified SFC of their in- Paraho-ute partnership, Sohio said its action

; ti i"r"r,"a asreement on tention bo withdraw their pending application should not be seen as a judgment about either| ; i" earlv April when it reached agreement on tention bo withdrat
I Cf , ilfr^"!.'i"J ii""""ial terms with the U.S. for financial assisbance. the Paraho retort technology or suitability of

i"q,r ;il;;d"Fu"rrotporationthatshouldallow fire announcements caused considerable the project for other companies'

Ld i';;;i sz uiui"" in federat funding. consternation in Utah and neighboring Industry observers believe Sohio's ac-

i>" ;,Til ; th" iong-awaitea decisio]r which western Colorado. Both areas had been ex- tions in regards to both projects are due to a

I S uri*, il;;;d lloser to being a reality," pecting boom times with shale oil develop- re+valuation of long-term corporate plans

i ?:*il-r.*i iur"nr, president- and ctrief ments,butinthepastseveralyearshaveseen and investment strategies.

hi;;"ti""'""rrrc"i ot iaraho Development inany projects wither and fade away. Sohio'sfinances,asstrongastheyare,have
i p 6;;;t]on oio"nn",. fmmediitely, the universal worry was that been dented lately due to the writeoff of a

,+ 
*'i.il;;iti. 

ro""t"a near vernal, has until two more promising projects - and their large investment in a North slope wildcat oil
\s"pi"riu"ii;i't; satisfy certain remaining attendant pus, uusiness and tax income - test that failed, large losses at subsidiary

conditions established uv src and to prepari were aboui to go down the tubes. Kennecott and the writeoff of losses due to

final terms of the agreement, Lqken said. But that worry has been greatly alleviated, liquidation of its abrasives business, acquired

In addition to pariho, the project sponsors at least insofar as Paraho-ute is concemed, when it bought Kennecott in 1980.

include fire signal companies, which has by the reeent SFC action and its implied In addition, it is faced with the necessity of
taken the lead role in the project, and Texas endorsement of the project. finding or buying replacements for the
Eastern Synfuels Inc. and Raymond In- Luken said it was the most significant step dwindiing oit reserves it p"udhoe nay.
ternationai Inc. to be taken so far by his firm in a three-year "

Future of the project was jolted in late process of seeking federal support for the Because of the large, long-term investment

February when st-andlrd oil company (ohio) il,rm upa shale oil facility. - with returns still uncertain - required to

announced it had withdrawn 
- 

from the tte saia that if prcgress continues on mormt a major shale oil project, Sohio may be

paraho-Ute partnership. schedule and federal assistance is awarded, considering putting its oil shale efforts on the

Sohio also said that itind its partners in the major construction of Paraho's facilities back burner and putting the money into other

nearby White River Shale Project - PhiUips could be under way in 1$6. projects'

SFC initiotes $4.38 billion in synfuels ossisfonce Ewqrds
Some $4.88 billion in financial assistance - 160 million for the Forest Hill heavy oil First Colony peat-to-methanol project in

awards to six synfuels projects were initiated proilct in Texas. North Carolina from consideration in the

April Sth uy tne uniteo st"lo synthetic Fuels 
- 
- $100 million for the HoP Kern River second solicitation phase by the corporation.

Corporation. Commercial Development project in Kern Union oil's Parachute Creek project, which

Five projects received letters of intent from County, California. is about to begin production under Phase I at

the Synfuels board autborizing price -fi6s million for the Northern Peat arateoflo,0oobpdofsyncrude,hasproposed
guar"nt"o or loan guarantees or uottrl ttre Energl project in Maine. to the Synfuels board an 80,000 bpd expansion

ii*tt, Union Oil dmpany of California's lhe-DowSyngasprojectwill_involveprice under Phase II in four increments of 20'000

parachute Cleek phase II jrolect, reeeived a guarantee assistance, Forest HilI Heavy oil bpd each. These ineremental steps are

letter of intent in December. iillhaveloanandpriceguarantees,Northern proposed to come on line between 1990 and

Ttre board notified the Department of the Peat Energy will receive loan and price 199{.

Iteasury to set aside: guarsntee assistance, Kentucky Tar Sand Each increment of Phase II is expected to

- $6ai million for the Dow Syngas coal *iU Ue granted price guarantees only and use two Union Oil "C" retorts. Phase II will

gasification projeet in tnuisiana. HoP Kern Riven will have loan and price involve expansion of the upgrading plant

- gE43 mittion for the Kentucky Tar Sand guarantees. being used in Phase I as well as the opening of

project. Inotheractions,theboardvotedtodropthe a new oil shale mine.

Union Oil is closing the gop on firing up Porochule Creek
Union oil Company of California fired up thebottomof theretortworkedsmootilyand There is no federal risk or subsidy. The

the retort eprit rottr it the parachute Creel re[ably. It is said to be the retort's most company has a contract to supply the

oil shale project in western Colorado and criticai design feature. Department of Defense with 10,000 barrels

reportedanewscrapersystem'\rorkedvery the com$ny hopes to try for anotJten run per day of diesel and jet fuel, valued at a
well.,, by the endof April. maximum of $,100 million over seven years.

Ibescraper,adevicetoremovespentshale 1he $m million project is designed to Union expressed confidence in the project

from the 
-top of the retort, had caused produce 10,0o barreis per day of upgraded in March and said problems in the startup of

problems in previous test runs. Strale had iyncruAetoml2,5fi)tonsofstrale. Itwouldbe new plants is to.be expected. fire delay in

been pushed up above the scraper instead of the nation's first commercial strale oil startup due to redesign of the scraper system

faffini into disposal chutes, tireatening to proiect. cost between $250,m0 and $500,000 a month'

ovenldad and damage the scraper assembty. 
- 

Piant construction was completed last Union's success at Parachute Creek is seen

Dwing the latest lest run, otlrer probtemi, September, with the udergfound mine and as critical to other shale oil ventures which

describJd by the company es '!ninor," thi shale oil upgrading plant successftrlly rely on Union's patented retorting

: developed in the downstream equipment and commissioned and made ready for technology.

the retort was shut down the same day.
Union reported'in'March that the ltrfoot

diameter rock pump which feeds shale into

operations.
1he plant's capital cost and technology are

antirely the responsibility of the company.
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